


: OTSE SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
GISTRATION NUMBER :SACCO0/02/2014)
NNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

§Qheral Information

S P —

Page 1

Country of incorporation and domicile Eswatini

Nature of business and principal activities Savings and Credit Co-operative Society

Directors ' Stephen Ntshalintshali
Sabelo Mdziniso
Bhekani Shongwe
Penuel Malinga (Co-opted)
Mathanda Simelane
Nonhlanhla Maseko
Thokozani Motsa
Mduduzi Nkonyane
Thembinkosi Dlamini (Co- opted)
Ngwazi Dlamini (Co-opted)
Zwelithini Gamedze
Ncamsile Dlamini
Banele Dlamini

Registered office Lukhotse Savings and Credit Co-operative
Room 307 SNPF Headquarters
Corner of Ngwane & Martin Street
Manzini
M200

-

Postal address P.O. Box 1881,
Meiitii
Eswatini
M200

Auditors | : Ndallahwa and Company
; Chartered Accountants(Eswatini)
Registered Auditors

Physical Address Barcamrick Building :
Office Number 2
e Corner of Louw Street
Manzini
M200




,-GISTRATION NUMBER :SACCO/02/2014)
[UAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

Page 2

Page
Committee's Responsibilities and Approval . : 3
'Committee's kepo‘rt : 4 .
Independent Auditor's Report : 5-6
Statement of Financial Position . g
Statement of Profit or Loss and Other Cémprehensive ‘Ipcome ! 8l
Statement of Changes in Equity | 9
Statement of Cash Flows ; 16
Accounting Policies 11-16
Notes to the Annual Financial Statements e 17-23

The following supplementary information does not form part of the annual financial statements and is unaudited:

Detailed Statement of Comprehensive Income . 24 -25

Supplementary Information ‘ § 2596 1 e

i




KHOTSE SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED
\GISTRATION NUMBER: SACCO0/02/2014)
INUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

Committees' Responsibilities and Approval

The Committee is reéuired in terms of the Cooperative Society Act of 2003 to maintain adequate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information included in
report. It is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the Society a

International Financial Reporting Standards. The external auditors are engaged to express an independent opinion on
annual financial statements.

The annual financial statements are prepared in accordance with International Financial Reporting Standards and are basé- :
upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and estimates.

The Committee acknowledge that they are ultimately responsible for the system of internal financial control established by th
Society and place considerable importance on maintaining a strong control environment. To enable the Committee to m

these responsibilities, the Committee sets standards for-internal control aimed at reducing the risk of error or loss in a cost
effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective
accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitoreq
thmughout the Society and all employees are required to maintain the highest ethical standards in ensuring the Society §
business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the
Society is on identifying, assessing, managing and monitoring all known forms of risk across the Society. While opetating risk
cannot be fully eliminated, the Society endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems
and ethical behaviour are applied and managed within predetermined procedures and constraints.

The Committee are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance against
material misstatement or loss. .

The Committee have reviewed the Society’s cash flow forecast for the yearto 30 June 2022 and, in light of this review and the
current financial position, they are satisfied that the Society has or had access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditors are responsible for independently audltmg and reporting on the society's annual financial statements. The‘
annuel financial statements have been examined by the Society's external auditors and their report is presented on pages 5 to 6. |

The annual financial state; out Qn pages 2\ which have been prepared on the going concern basis, were approved
M%‘“\ SY' %& and were signed on their behalf by:

by the Committee ondo

Approval of finan ements

n Ntshalintshali - Chairperson

h_

Mr. Penuel Malinga - Secretary

FINANCIAL SERVICES |
REGULATORY AUTHORITY
: (FSRA) |

at the end of the financial year and the results of its operations and cash flows for the period then ended, in conformlty with
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~ industry. The co-operative operates in Eswatini.
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TRATION NUMBER :SACCO0/02/2014)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

committee has pleasure in submmmg their report on the annual financial statements of Lukhotse Savings and Credit @o—
tive Society Limited for the year ended 30 June 2021.

Nature of business

Lukhotse Savings and Credit Co-operative Society Limited was incorporated in Eswatini with interests in the No:_{-pﬁi’ﬁt

The principal activities are the saving and lending of funds to the members to generate funds for the society.

There have been no material changes to the nature of tli§ co-operative's business from the prior year.

2. Review of financial results and activities : “

The annual financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Co-operatives Act of 2003. The accounting policies have been applied consistently compared to the prior
year.

Full details of the financial position, results of operations and cash flows of the co-operative are set out in these annual
financial statements.

3. Directorate

The committee in office at the date of this report are as follows:

-

Committtee Office - Designation

Stephen Ntshalintshali Chairperson Executive Chairperson
Sabelo Mdziniso Vice Chairperson Executive Vice - Chairperson
Bhekan# Shongwe Treasurer Executive Treasurer
Penuel Malinga Secretary Executive Secretary
Mathanda Simelane Supervisory Chairperson
Nonhlanhla Maseko Supervisory Secretary
Thokozani Motsa Supervisory Member
Mduduzi Nkonyane Credit Chairperson
Thembinkosi Dlamini Credit Secretary
Ngwazi Dlamini Credit Member
Zwelithini Gamedze Education Chairperson
Ncamsile Dlamini Education Secretary
Banele Dlamini Education Member

4. Events after the reporting period

The committee is not aware of any material event which occurred after the reportmg date and up to the date of this report

#

5. Secretary

The co-operative's secretary is Miss Carol Gamedze .




i 24 which comprise the statement of financial position as at 30 June 2021, and the statement of profit or loss and oth

p Ndallahwa & Company

Chartered Accounts (SWD)
i
rick Building Office No.2 Tel: +268 2605
t Fax.  +268 2506 7500
ox 1081 Manzini Eswatini ‘ Email:  ndallahwa@ swazi.net

GPENDENT AUDITOR'S REPORT

o the membgrs of Lukhotse Savings and Credit Co-operative Society Limited

Qpi-nion

comprehensive

~ We have audited the annual financial statements of Lukho'tge,Savings and Credit Co-operative Society Limited set %t on pages 7 to
nual f'man‘ ial

income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
statements, including a summary of significant accounting policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of ;: se Savings %d
Credit Co-operative Society Limited as at 30 June 2021, and its financial performance and cash flows for the ye ar then ended in
accordance with International Financial Reporting Standards and the requirements of the Co-operative’s Act of 2008, i

we conducted our audit in accordance with International Standards on Auditing. Our responsibilities under thode standards |

further described in the Auditor’s Responsibilities for the Audit of the annual financial statements section of our. report. We &
independent of the company in accordance with the International Ethics Standards Board for Accountants Code of Ethics for
professional Accountants (Parts A and B) (IESBA Code) and other independence requirements applicable to perfarming audits of
annual financial statements in Eswatini. We have fulfilled our other ethical responsibilities in accordance with the IESBA Ct)de'ftd
| e

|

Basis for opinion

in accordance with other ethical requirements applicable to performing audits in Eswatini. We believe that the audlit evidence

have obtained is sufficient and appropriate to provide a basis for our opinion.
Other information

The committee is res_ponsible for the other information. The other information comprises the information included i the docum ‘ t
titled "Lukhotse Savings gnd Credit Co-operative Society Limited annual financial statements for the year endédto June 2021",
which includes the Committee' Report as required by the Co-operative’s Act of 2003 and the Detailed Statement of Zomprehensijve

Income, which we obtained prior to the date of this report. The other information does not include the annual finaricial statements
and our auditor’s report thereon. |

The committee are responsible for the other information. The other information comprises the information included i the document
titled "Lukhotse Savings a.md Credit Co-operative Society Limited annual financial statements for the year ended 30 June 2021
which inclut_:les the Corr_lmlttee' Report as required by the Co-operative’s Act of 2003 and the Detailed Statement of €omprehensive
Income, which we optamed prior to the date of this report, and the Annual Report, which is expected to be made avails ble to us afte:
that date. The other information does not include the annual financial statements and our auditor's report thereon.

Our opinion on the annual' ﬁnancial statements does not cover the other information and we do not express an auditlo pinioﬁ or an
form of assurance conclusion thereon. ; il '

In connection with our audit of the annual financial statements, our responsibility is to read the other information atd. i
consider whether the other information is materially inconsistent with the annual financial statements or our knowledge
the dudit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude! that
material misstatement of this other information, we are required to report that fact. We have nothing to report in this e

210608 2.NCS




Auditor's Report

ties of the committee for the Annual Financial Statements

littee is responsible for the preparation and fair presentation of the annual financial statements in accordance with
ul Financial Reporting Standards and the requirements of the Co-operatives Act of 2003, and for such internal

the committee, determine is necessary to enable the preparation of annual financial statements that are free from
misstatement, whether due to fraud or error.

ng the annual financial statements, the directors are responsible for assessing the co-operative’s ability to continue
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
nting unless the committee either intend to liquidate the co-operative or to cease operations, or have no realistic
ative but to do so.

uditor's responsibilities for the audit of the Annual Financial Statements

‘Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a gyarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintainf-
professional scepticism throughout the audit. We also: ;
0  Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit eviderice that is sufficien

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resultin;
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentionaj_
omissions, misrepresentations, or the override of internal control. ' 1
0  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control. . 3
0  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors. ;
0  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on th¢
« audit' evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a materia

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the anm

financial statements o, if such disclosures are inadequate, to modify our opinion. Our conclusions are based oﬁ
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may caus#:

the company to cease to continue as a going concern. j
0 Evaluate the overall presentation, structure and content of the annual financial statements, including the
disclosures, and whether the annual financial statements represent the underlying transactions and events ina
manner that achieves fair presentation. |

|
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

LMA}AE'JCE AfélM:’bZF O (50)

Ndallahwa and Company 5 R
Lawrence Nsibandze : j alng

Chartered Accountants
‘ 8 Ndallahwa & Company

Registered Auditors
Chartered Accountants (SWD)

2 6 AUG 2021

Barcamrick Building Tel: +268 i:(r)': ‘;:gg!
ko Fax: +268 2505 7600

n Straet § 0 :
;%I‘;Bix 1551 Manzini Eswatini Email: ndallahwa @ swazi.net
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of Financial Position as at 30 June 2021

2021 2020
Note(s) E E

n-Current Assets

iroperty, plant and equipment 3 289376 . 356377
Investments 3 2,030,469 2,139;_4,00
~ Financial assets 4 80,482 64,000
Loans to members 5 10,820,203 10,144,408
13,220,530 12,704,185

Current Assets
Inventories 6 8,142 8,142
Loans to members 5 71,047 97,146
Trade and other receivables 7 321,051 297,969
Cash and cash equivalents 8 423,296 289,740
823,536 693,797
Total Assets 14,044,066 13,397,982

]

Equity and Liabilities |

Equity y ‘
Members shares 9 437,405 435,506
Reserves 1,242,511 1,132&
1,679.916 1,568,110

Liabilities - ‘

Non-Current Liabilities |
Member's savings 10 11,647,752 11,151,385

Current Liabilities

Trade and other payables 12 85,847

Provisions 11 630551
: 716,398

Total Liabilities

Total Equity and Liabilities
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r Loss and Other Comprehensive In_con_‘ié

2021 2020
Note(s) E B
13 2,001,732 1,909
4 @®138sy (8
1,187,879 1,248,075
12 107,977 )

(1,389,930)  (1,435.28
16 (94,074) (88,8
180,739 155,36

86,665 66,479
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Changes in Equity
Member's  Reserves Total equity
shares
: E E E
at 01 July 2019 426207 1,066,125 1,492,332
us for the year - 66,479 '+ 66,479 {
vement in members shares 9,299 " 9,299
ear end adjustments < i |
Total contributions by members of sacco recognised directly in 9,299 - 9,299
- equity . _
Balance at 01 July 2020 435506 1,132,604 1,568,110
Surplus for the year - 86,665 86,665
Movement in members shares 1,899 - 1,899
Prior year audit adjustments - 23,242 23,242
Total contributions by and distributions to owners of company 1,899 109,907 111,806?
recognised directly in equity
Balance at 30 June 2021 . 437,405 1,242,511 1,679,916
Audit Adjustments ' |

The audit adjustment of E23,242 arose as a result of differences
between audited annual financial statements and general ledger

-
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Statement of Cash Flows

' Note(s) E E
Cash flows from operating activities
Cash generated from/(used in) operations 17 2,341 (285,

Interest income 180,739 155,361
Net cash inflows from operating activities 183,080 (130,520

Cash flows from investing activities i |

Purchase of property, plant and equipment 2 (14,415) (316,247)
Sale of property, plant and equipment 2 -
Decrease/(Increase) in investments ; 3 108,931
Decrease/(Increase) in financial assets (16,482)

(Increase) in member loans (648,896)

Net cash (outflows) from investing activities _ (570,862)

Cash flows from financing activities

Increase in share issue - 9 1,899 9,299
Increase in member's savings : 496,197 204,163
Prior year audit adjustments 18 23,242 Vi e
Net cash inflows from financing activities ‘ 521,338 213,462
Total cash movement for the year 133,556

Cash at the beEinninE of the year 289,740

Total cash at end of the year 423,296
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Accounting Policies

Corporate information

Lukhotse Savings and Credit Co-operatwe Society Limited is a Savings and Credit Co-operative Society incorporated &id
domiciled in Eswatini . ;

1. Significant accounting policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below.

1.1 Basis of preparation ‘
!
The annual financial statements have been prepared on, the going concern basis in accordance with, and in compliance with
International Financial Reporting Standards ("IFRS") and International Financial Reporting Interpretations Committee
("IFRIC") interpretations issued and effective at the time of preparing these annual financial statements and the Co-operatl es

Act 0of 2003. 1

The annual financial statements have been prepared on the historic cost convention, unless otherwise stated in the accounting
policies which follow and incorporate the principal accounting policies set out below. They are presented in Emalangenis,
which is the company's functional currency.

These accounting policies are consistent with the previous years.

;

i
1.2 Property, plant and equipment 1
Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which Fre
expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits assocnai:ed
with the item will flow to the company, and the cost of the item can be measured reliably. ‘

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly attributable to
the acquisition or construction of the asset, including the capitalisation of borrowing costs on qualifying assets and adjustments
in respect of hedge accountmg, where appropriate.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated 1mpalrmnent
losses, except for land which is stated at cost less any accumulated impairment losses.

Subsequent to initial recognition, property, plant and equipment is measured at cost less accumulated depreciation and any
accumulated impairment losses, except for land and buildings which are stated at revalued amounts. The revalued amount is the
fair value at the date of revaluation less any subsequent accumulated depreciation and impairment losses. i

!
Property, plant and equipment is subsequently stated at revalued amount, being the fair value at the date of revaluation less ‘ﬁny
subsequent accumulated depreciation and subsequent accumulated impairment losses.

Revaluations are made with sufficient regulanty such that the carrying amount does not differ matenally from that whlch would
be determined using fair value at the end of the reporting year. _

When an item of property, plant and equipment is revalued, the gross carrying amount is ad}ustad consmtently with 1
revaluation of the carrying amount. The accumulated depreciation at that date is adjusted to equal the difference betwmnf
" gross carrying amount and the carrying amount after takmg into account accumulated impairment losses.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the t&wl"
eliminated agamst the gross carrying amount of the asset.

Any increase in an asset’s carrying amount, as a result of a revaiuatlon, is recognised in other comprehenswe |
accumulated in the revaluation reserve in equity. The increase is recognised in profit or loss to the extent that it ey
revaluation decrease of the same asset previously recognised in profit or loss. :
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Accounting Policies

1.2 Property, plant and equipment (continued)

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged to
write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company. Leased assets are depreciated in a
consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not charged to.an asset if its
estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases at the earlier of the date th
the asset is classified as held for sale or derecognised.

i

1

The useful lives of items of property, plant and equipment have been assessed as follows: (
: !'

i

{

Item Depreciation method  Average useful life
Furniture and fixtures Diminishing balance 10%

Motor vehicles Straight line 20%

Office equipment Diminishing balance 10%

Computer equipment Diminishing balance 33.33%

The residual iralue, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the ltem is
depreciated separately. ;

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset. :

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. Wh
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable amomI:
an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expects
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in profit
or loss when the item is derecognised. |

1.3 Investments

A financial asset is recognised when;
0  itis probable that the expected future economic benefits that are attributable to the asset will flow to the entity; and
0  the cost of the asset can be measured reliably. :

Investments are initially recognised at cost.
Expenditure on research (or on the resegrch phase of an internal project) is recognised as an expense when it is lm:urred

An intangible asset arising from development (or from the development phase of an internal project) is recognised when;
it is technically feasible to complete the asset so that it will be available for use or sale.

there is an intention to complete and use or sell it.

there is an ability to use or sell it.

it will generate probable future economic benefits. ;
there are available technical, financial and other resources to complete the development and to use or sell the asset.
the expenditure attributable to the asset during its development can be measured reliably. ‘

OoOooooom

Investments are carried at cost less any accumulated amortisation and any impairment losses.
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Accounting Policies

1.3 Investments (con;inued)

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these
inyestments, but they are tested for impairment annually and whenever there is an indication that the asset may be impaired. For
all other investments amortisation is provided on a straight line basis over their useful life. ‘

Item Depreciation Amount
SASCCO - Central Finance Facility ; Not applicable 74,082
SASCCO shares ! Not Applicable 10,000

1.4 Financial instruments
Financial instruments held by the co-operative are classified in accordance with the provisions of IFRS 9 Financial Instruments.
Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are equity instruments:
0  Mandatorily at fair value through profit or loss; or ;
0  Designated as at fair value through other comprehensive income. (This designation is not available to equlty
instruments which are held for trading or which are contingent consideration in a business combmatmn) |

Financial assets which are debt instruments: |
0  Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on speciﬁeﬁ
dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is hel
under a business model whose objective is met by holding the instrument to collect contractual cash flows); or

0  Fair value through other comprehensive income. (This category applies only when the contractual terms ef t
instrument give rise, on spectﬁed dates, to cash flows that are solely payments of principal and interest on prmcxp' 5

«and where the instrument is held under a business model whose objective is achieved by both collecting contractu:
cash flows and selling the instruments); or ; i

0  Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt mstrumen
which do not qualify as at amortised cost or at fair value through other comprehensive income); or \
0  Designated at fair value through profit or loss. (This classification option can only be applied when it ehmmates otr
significantly reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:
0  Mandatorily at fair value through profit or loss.

Financial liabilities: |
0  Amortised cost; or |
0  Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a busmess combination
or to liabilities which are held for trading); or ]
0  Designated at fair value through profit or loss. (This classification option can be applied when it ellmmates o
significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on
a fair value basis; or it forms part of a contract containing an embedded derivative and the entire contract
designated as at fair value through profit or loss). i
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Accounting Policies

1.4 Financial instruments (continued)

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets su
measured at amortised cost (note 7). L

They have been classified in this manner because their contractual terms give rise, on specified dates to Gaah

solely payments of principal and interest on the principal outstanding, and the co-operative's business model -
contractual cash flows on trade and other receivables. |

Trade and other payables
Classification

Trade and other payables (note 12), excluding VAT and amounts received in advance, are classified as ﬁnanci't:ll'-:l abilitie
subsequently measured at amortised cost. :

Recognition. and measurement

They are recognised when the co-operative becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any. ‘

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating mmrést
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash paym
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability. - i

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note ).

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk. Refer to note for details Bf
risk exposure and management thereof. ‘

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

9
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Accounting Policies

1.4 Financial instruments (continued)
Derecognition : ‘
Financial assets

The co-operative derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
co-operative neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the co-operative recognises its retained interest in the asset and an associated liability for amounts it may have
to pay. If the co-operative retains substantially all the-risks and rewards of ownership of a transferred financial asset, the

operative continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. !

Financial liabilities | ‘

The co-operative derecognises financial liabilities when, and only when, the co-operative obligations are discharged, cancelied
or they expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss,

1.5 Inventories g
Inventories are measured at the lower of cost and net realisable value.

Inventories are measured at the lower of cost and net realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion d
the estimated costs necessary to make the sale. T

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringingfhe

inventories to their present location and condition. ‘

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for
specific projects is assigned using specific identification of the individual costs. .
\
The cost of inventories is assigned using the formula. The same cost formula is used for all inventories having a similar natttre
and use to the entity.

1.6 Impairment of assets
i

The co-operative assesses at each end of the reporting period whether there is any indication that an asset may be impaired, If

any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the co-operative also:
0 tests intangible assets with an indefinite useful life or intangible assets not yet available for use for nnpainn nt
annually by comparing its earrying amount with its recoverable amount. This impairment test is performed durin
the annual period and at the same time every period.
0  tests goodwill acquired in a business combination for impairment annually.

. If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which
the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to 1ts
recoverable amount. That reduction is an impairment loss.



LUKHOTSE SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED °
(REGISTRATION NUMBER $SACCO/02/2014)
ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021

Accounting Policies

1.6 Impairment of assets (continued)

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediate]
profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

1.7 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. o

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as 'share premium'’ in equity. Dividends are recognised as a liability in the company in
which they are declared. |

1.8 Provisions and contingencies
Provisions are recognised when:
0  the co-operative has a present obligation as a result of a past event;

0  itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and |
0  areliable estimate can be made of the obligation. Bk

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another p
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if th
settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the reimbu
shall not exceed the amount of the provision. ; L3 s

Provisions are not recognised for future operating losses.
1.9 Revenue recognition

Income is derived from member's subscription, joining fees and interest charged on loans advanced to members.Interest is
accounted for on a cash basis. Interest is levied at the folowing rates:

Ordinary loans 1.8% per month
Emergency loans 1.8% per month
Special loans 2.5% per month
Educational loans ' 2% per month

Short term loans : 10% per month
?f g
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' 2021 2020
2. Property, plant and equipment
2021 2020 |
Costor Accumulated Carrying Costor Accumulated Carrying
: revaluation depreciation  value revaluation depreciation value |
Furniture and fixtures - (20,595) 51,578 72,173 (14,864) 57,309
Motor vehicles 264,144 (105,658) 158,486 264,144 (52,829) 211315
Office equipment 40,902 ' (9,983) 30,919 37,202 (6,856) 30,346
Computer equipment 197,063 (148,670) 48,393 186,348 (128,941) 57,407
Total 574,282 (284,906) 289,376 559,867 (203,490) 356,377
Reconciliation of property, plant and equipment - 2021
‘ Opening  Additions Depreciation Total
balance
Furniture and fixtures 57,309 - (5,731)
Motor vehicles 211,315 - (52,829)
Office equipment 30,346 3,700 3,127
Computer equipment , 57,407 10,715 (19,729)

356,377 14415 (81,416

Reconciliation of property, plant and equipment - 2020

&

Opening  Additions Disposals Depreciation

balance
Furniture and fixtures 63,228 . (3,327) (2,592)
Motor vehicles - 264,144 - (52,829)
Office equipment - 37,202 - (6,856)
Computer equipment 64,376 14,901 - (21,870)

127,604 316,247 (3327) (84,147
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ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2021
Notes to the Annual Financial Statements

' : 2021 2020

E E

6. Inventories o
Inventory - T Shirts, track suits & promotional items 8,142 8,1 4? .
7. Trade and other receivables .
Financial instruments: |
Monthly stop order 116,905 110,002
Sundry debtors - AGM Penalties 100 -
Trade receivables at amortised cost 117,005 110,002
Sundry debtors - loan insurance & family cover 36,945 30,144
Swaziland Skill Centre - stop order 90,917 90,917
Sundry debtors - loan insurance & family cover 34,949 66,906
Non-financial instruments:
Sundry debtors - loan insurance 41,235 -
Total trade and other receivables 321,051
Split between non-current and current portions
Current assets 321,051

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 279,816 297,969

Non-financial instruments 41,235 -
321,051 297,969

8. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 1,343 2,000

Bank balances 421,953 287,740
423296 289,740

Cash and cash equivalents comprise the following bank accounts :

Credit rating

Nedbank (Eswatini) Limited - Sivuno Account 317,660 195,958

Nedbank (Eswatini) Limited - Current Account 103,981 84,647

Mobile Money 312 7,135

Cash on hand 1,343 2,000
423296 289,740
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Notes to the Annual Financial Statements |
' : 2021 2020
(
(
9. Members shares |
Authorised
437 405 Members shares 437,405 435,506
Issued o
435,505 Ordinary shares of E1 each 437,405 435,506
The list of members is available for inspection at the So&ety's registered office. 1
10. Member's savings
Held at amortised cost
Member's savings 10,749,998 10,634,447
Demand savings : 895,554 3 10,408
Educational savings 2,200 6,-?' 0
11,647,752 11,151,555
Split between non-current and current pbrtions
Non-current liabilities 11,647,752 11,151,555
Member's savings have been pledged as security for the advanced members loans. ‘T
11. Provisions
Reconciliation of provisions - 2021 L
‘%
Opening  Additions  Utilised Total
balance during the
year ki
Provision interest payables on savings 530,360 16,764 - 547,124
Provision for interest payable on shares 21,382 488 - 21,87b
Dividend tax raised 36,767 24,790 : 61,557
Provision for honorarium 19,907 - (19,907) |-
608,416 42,042 (19,907) 630,551
Reconciliation of provisions - 2020,
Opening  Additions Utilised Total
balance during the
: year ;
Provision for interest payable on shares 783,075 - (252,715) 530,360
Provision for interest payable on savings 20,927 455 - 21,382
Dividend tax raised - 36,767 - 36,76%
Provision for honorarium 19,500 407 - 19,907
823,502 37,629 (252,715) 608,416
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Notes to the Annual Financial Statements

2021 2020
E Ei 4.
12. Trade and other payables
Financial instruments:
Interest provision - member share dividend 1,159
FSRA - Levies & other accruals -
Interest provision - ordinary savings ; 6,765
Interest provision on demand savings . 32,153
Accrued expenses : 31,280
Accrued audit fees 14,490
85,847

Financial instrument and non-financial instrument components of trade and other payables

At amortised cost / 85,847 69,9@1
13. Revenue ' 1
Revenue
Interest received from members 2,001,732 1,909,724
14. Interest expenditure
Interest payable on savings, shares and demand savings 813,853 661,649
15. Other operating income
Joining fees 3,900 7,950
Subscriptions 51,700 50,086
SASCCO - CFF Interest 4,482 -
SASCCO Profit sharing 13,479 I=
AGM penalties : ’ 12,900
Interest received - Stanlib 28,045 20,769
Penalty - Emergency loan 631 a3
Other income ; 1,906 -
Penalty - short term loans 2,872 1,492
Penalty - Special loans 962 1,334
" Interest received - Staff furniture loan - 161
¢ ' 107,977 94,665
16. Operating surplus/(deficit) |
" Operating(deficit) for the year is stated after charging (crediting) the following, amongst others:
Auditor's remuneration - external :
13,800

Audit fees 14,490
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Notes to the Annual Financial Statements

" LUKHOTSE SAVINGS AND CREDIT CO-OPERATIVE SOCIETY LIMITED

17. Cash génerated from/(used in) operations

Surplus for the year

Adjustments for:

Depreciation and amortisation

Gains on disposals, scrappings and settlements of assets and liabilities
Interest income

Movements in provisions _
Changes in working capltal. J
Inventories o
. Trade and other reeeivables (23,082)
Trade and otherpayables _ 15,946
18. Prior year aﬁ&i’tadjustment
23,261

Audit adjustment arose as aresuit of differences between audited financials and general

ledger

135,217

19. Comparative figures

Certain comparative figures have been reclassified.
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Detailed Statement of Comprehensive Income

Note(s)
Revenue
Interest received from members
Interest expenditures ‘ f
Opening stock i 8142 o
Interest payable on savings & sahres (813,853) (66
Closing stock : 8,142
| 14 (813883) (66
Gross surplus 1,187,879 ‘
Other operating income .
Joining fees 3,900
Subscriptions 51,700
SASCCO - CFF Interast 4,482
SASCCO Profit sharing 13,479
Penalties - AGM -
Penalty - ordimryleans 28,045
Penalty - Emergeneyloans 631
Other income = 1906
Penalty - eduactional loan 2872
Penalty - Special loans 922
Interest received - Staff furniture loans et
: e 15 107,977
Other operating gains (losses)
- Gains on disposal of assets ;
Expenses (Refer to page 25) (1,389,930) (1,4
~ Operating loss 16 (94,074) ¢
Investment income 180,739
(Deficit) /Surplus for the year 86,665
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Detailed Statement of Comprehensive Income

Note(s)
Other operating expenses
Annual general meetings
Auditors remuneration 16

Bad debts

(81,416)

(8,023)
(519,568)
(19,764)

(19,500)
(1,100)
, iy @31
‘ Llcmees and levms ‘ (26,505)
Insurance (20,340)
‘ L?gal e (27,595)
Mot %:h_lcle expens&s (1,753)
: in (3,846)
o Patecﬁve clothmg & staﬂ’ trammg -
Rent (2,043)
 Regional workshops: : "
Special & general meetings -
Sacco indaba .
Strategic plan ey
Subscriptions (36,925)
Sundry Expenses (4,655)
Telephone and fax (45,575)
Training. ‘ (69,061)
Travel - local L (1,511)
_ _(1,389,930)
Supplementary Information |
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1. Reserves

Opening  Additions Prior year

balance audit
' i adjustment
.General reserves : 00012 45938 o 23042
Statutory reserves 415,761 21,666 < -
Share Transfer Fund ] 49,269 8,667 Aol
Education Fund 57,233 8,667 A
~ Central Co-operative Fund : ceil 120 Lisd,
i e e 1,132,604 86,665 23,242

i

terest Expenditure

ayable - ordinary savings 764,284 v
able-shares 22,283 Sl
ible - demand savings . 27,286 i :

813,853 -

Amount _

- 1,649,367 _ - R
24,205 L g bl
181,303 T -
69,382 : o -

s gmeE - o




